DEVELOPMENT DIALOGUE SEMINAR
TIPS have the pleasure to invite you to the following Seminar:

DINGA FATMAN
OPTIONS FOR MANAGING ELECTRICITY SUPPLY TO ALUMINIUM PLANTS IN SOUTH AFRICA
Topic: TIPS recently completed a study investigating the impact of the controversial Eskom electricity supply
agreement with Aluminium mining conglomerate, BHP Billiton; utilising a Cost-Benefit Analysis (CBA)
methodology to assess the Costs and Benefits to society of cancelling the Special Pricing Agreement (SPA) that
Eskom has with BHP Billiton. The CBA considered the following scenarios (i) Continuing with the current
electricity arrangement; (ii) Removing the electricity subsidy permitted to the BHP aluminium smelters and
allowing the electricity price they pay to adjust to megaflex rates (iii) Comparing scenarios (i) and (ii).
The focus of this Development Dialogue will be to present the Quantitative aspects of this research. The
Development Dialogue calls for an interesting discussion as this is a hotly debated issue in South Africa at the
moment, with the National Energy Regulator of South Africa (NERSA) having received a request from Eskom in
2012 to investigate its contract with BHP.

Date:

Tuesday 22 July 2014

Time: 10h00 – 12h00
Venue: TIPS Boardroom, 227 Lange St, Nieuw Muckleneuk, Pretoria
RSVP by email: Daphney@tips.org.za to confirm attendance.
ABOUT THE SPEAKER
Dinga Fatman has a Masters degree in Economics at the University of KwaZulu-Natal. He joined TIPS in 2011
to provide research assistance in the industrial policy pillar. His Masters dissertation topic was entitled:
“Labour Regulations and Firm Performance in South Africa”. Dinga’s general research interests involve South
Africa’s investment climate issues and advanced econometrics.

About the Development Dialogue Seminar Series: These seminars are designed for those involved with
policymaking. The Seminars offer a platform to share views and ideas on specific development issues and
alternative policy strategies. To access the presentations of seminars which have already taken place, check our
website under events.

