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EU's carbon pricing on exports would be
'devastating' for SA — Creecy
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new524 D Comments

iy it articte

W Bookmark

Listen to this article
07:20

United Nations
Climate Change

The SA delegation at COP28 is using every opportunity to speak out against the EU's
Carbon Border Adjustment Mechanism.

The trade measure will be fully implemented from 2026, and will have a "devastating"
impact on the SA economy, says Minister Barbara Creecy.

Concerns from developing nations at this year's climate talks is that unilateral trade
measures go against the principles of the Paris Agreement.

For climate change news and analysis, go to News24 Climate Future.

Unilateral trade measures - like the EU's Carbon Border Adjustment Mechanism, which will be in

full force from 2026 - will have a "devastating" effect on the South African economy, according
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to Forestry, Fisheries and Environment Minister Barbara Creecy.

Speaking to News24 on the sidelines of the United Nations Climate Change Conference,
COP28, in Dubai, UAE, Creecy said there is a strong view from developing nations that unilateral

trade measures should not be imposed on them.

South Africa is part of a few negotiation blocs — the G77 +China, the African Group of
Negotiators (AGN) and BASIC (which includes Brazil, China, India) — that have raised concern at
this year's climate talks that the trade measures imposed by certain developed nations go

against the principles of the Paris Agreement.

The EU's Carbon Border Adjustment Mechanism (CBAM) is one example where a carbon cost
will be imposed on exports. For countries like South Africa, which already has a carbon tax, this

is an additional carbon cost.
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Analysis of the impact of the CBAM, based on 2021 data, by independent think tank, Trade and
Industrial Policy Strategies (TIPS), indicates that $1.5 billion of South Africa's exports are at risk.
This will increase as the CBAM is applied to more categories of products in the future. For now,

South Africa's iron and steel exports are most at risk.

On the flip side, a 2021 study by the United Nations Conference on Trade and Development

shows the impact of the CBAM on reducing global emissions is limited.

"... The CBAM reduces global CO2 emissions by 27 million MtCO2, a reduction of 0.1% of global
emissions or 0.9% of European Union's emissions," the report read. With a $44 per tonne carbon

tax would see developing countries' incomes fall by $5.9 billion, it further indicated.

READ | COP28 | Ramaphosa slams 'unilateral, coercive' trade measures to tackle climate

change

The South African delegation meanwhile has been using every opportunity available to speak

out against the CBAM and unilateral trade measures at most forums.

President Cyril Ramaphosa led the charge when he delivered the national address last week
Friday, highlighting that "unilateral, coercive and trade-distorting" measures would have a

"detrimental" impact on developing economies.
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The president also called for climate technologies to be considered a "public good" so that such
resources can be shared with developing economies which are bearing the brunt of climate

impacts.

Creecy also raised the issue of increasing the costs of trade and how it would negatively impact
the sustainable development of developing countries during a high-level roundtable on the just

transition.

"Our ministry of trade and industry has done an analysis on the implications of this, it will be

devastating for our economy," Creecy told News24.

These unilateral measures are "fundamentally opposed" to the principle of common but
differentiated responsibilities and respective capabilities — or CBDR-RC. According to the Paris
Agreement, the principle is based on the understanding that not all countries contributed
equally to the climate crisis. For example, developed nations industrialised on the back of fossil
fuels and have to take the lead in addressing the crisis, and also providing the resources for

developing nations- which are not the historical emitters — to combat climate change.
READ | SA, Brazil and others want COP28 to tackle 'unilateral, coercive' trade measures

While developed nations can take steps to reduce their emissions, these measures should not

be imposed on developing nations.

Creecy said:

We agree - the EU can move in this direction and we think they should,
because they have created this climate crisis. But they can't impose it
on developing countries.

The minister added that this is a strong view coming from countries within the G77+ China, the
AGN and BASIC.

Asked about whether it would be disappointing if there is no outcome on this matter at COP28,

Creecy said the situation would be "much more serious than disappointing":

When you have unilateral trade exclusion measures imposed on you, it
is a disaster for your country.

The Presidential Climate Commission is of a similar view, that the mechanisms are unilateral,
which is why there is a strong pushback, said executive director Dr Crispian Olver. "We think do
not take into account the principle of common but differentiated responsibility in these

negotiations," he said.

As talks continue, a draft text released on Wednesday on the Global Stocktake - which will also
highlight recommendations for the world to limit temperature rise to 1.5 degrees C by 2030 —

speaks to the issue of unilateral measures and that it goes against the Paris Agreement.
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"... Measures taken to combat climate change, including unilateral ones, should not constitute a

means of arbitrary or unjustifiable discrimination or a disguised restriction on international trade,"

the draft read. The text has not yet been agreed to and is still considered a work in progress.

Creecy and Denmark's Minister Dan Jgrgensen are the co-facilitators on the political discussions

on the Global Stocktake.

#COP28 stocktake latestThere is not going to be a third draft text (yet), version 2

will be handed over to ministers as-isBUT the current doc is "not an agreed text and

represent[s] work in progress"Ministerial leads South Africa + Denmark have a huge
job on their hands... pic.twitter.com/IXsRCVD632

— Simon Evans (@DrSimEvans) December 6, 2023

During talks the G77+ China, of which South Africa is part, have emphasised the need to abide

by the Paris Agreement.

Brazil and China have also raised concern on unilateral trade measures linked to climate change

and want CBAM to be addressed at this conference.

News24 has learnt that Turkey, the Arab league, Latin America, the Caribbean and Asia have

also supported calls for the unilateral measures to be addressed at this COP.

The COP28 talks should conclude by 12 December with a clear roadmap on various climate

matters.

This article was produced with support from MESHA and IDRC Eastern and Southern Africa

office.
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Creecy is now reaping what she has sown. For example, her decision on pollution at Kusile,
allowing the coal power station to use temporary stacks that bypass the flue gas desulphurisation
(FGD) pollution-control plant, is totally unconscionable. Why would any responsible leader in the
world listen to her? European nations can decide from whom they will buy and what price they are
willing to pay. If South African products contribute excessively to global harm, why would you buy
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