news24 | Business O®

COMPANIES ECONOMY OPINION MARKETS INVESTING PERSONAL FINANCE TECH AND TRENDS CLIMATE FUTURE

09 Dec Share @ ® @ MOST READ
OPINION | EU border tax will hit steel and Consttution breach bt sesks Janary
other exports hard - manufacturers have no e stepe o ke
time tO Iose Durban port chaos as surcharges roll in

for late cargo

Duane Newman Post Office to stop cash payments of
C] Comments ﬁﬁ Gift article N Bookmark social grants

news24 ESKOM UPDATES | Stage 3 load

shedding daily until Thursday
Listen to this article .
Mantashe to gazette crucial updated

energy plan for public comment after
Cabinet approval

07:22

For South Africa, exports to the EU of iron, steel and aluminium will be the categories that are
initially hardest hit. Crucial steps must be taken by businesses and policymakers to adapt - and

this must happen soon, says Duane Newman.

For more financial news, go to the News24 Business front page.

The European Union (EU) has launched its Carbon Border Adjustment Mechanism (CBAM),

which will make it more costly and complicated for African firms that export to the EU.

The CBAM, which came into force on 1 October this year, is an import tariff on carbon-intensive
goods from abroad. It is applied as an import tax paid by the importer when products enter the
EU.
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The tax is assessed on the amount of greenhouse gas emissions embedded in goods being

exported to Europe.

The aim is to standardise the price of carbon between EU products and imports, to ensure that
EU manufacturers are not disadvantaged by imports from countries that do not impose the same

severity of carbon tax.

Initially, the carbon-intensive sectors to be covered by the CBAM will be aluminium, cement,

electricity, fertilisers, iron and steel and hydrogen.

For South Africa, exports to the EU of iron and steel and aluminium will be the categories that

are initially hardest hit.

At a later stage, the inclusion of additional sectors - including the organic chemicals and

polymers sectors - will also be considered.

From 2026, CBAM tax will be paid and phased in, meaning that imports into the EU will face a

similar tax burden as for goods made by European companies.

Critics expressed concern in response to EU consultations before the CBAM was launched at

the fast pace at which the EU has proceeded.

South Africa’s Trade, Industry and Competition Department (dtic) submitted a lengthy response

to the request for comments, voicing several concerns about CBAM.

It criticised "the unilateral imposition of the EU’'s CBAM and other measures under the Green
Deal that pose a threat to our sustainable development and climate change mitigation action
imperatives and those of fellow African and other developing countries, including addressing

inequality, unemployment and poverty eradication.

"CBAM has the effect of transferring the burden of climate action onto developing economies,

and places undue and unjust burdens on our country and industries."

In a research paper in February 2023 entitled The European Union’s Carbon Border Adjustment
Mechanism and Implications for South African Exports, South African research body Trade &
Industrial Policy Strategies (TIPS) noted a potentially high impact on SA exports, particularly the

iron, steel and aluminium sectors.

"This is primarily due to the use of coal-powered electricity and coal as feedstock in these

sectors," TIPS noted.

A negative CBAM impact will also affect exporters from the rest of Africa, and there is a strong
likelihood that other jurisdictions - including the UK, Japan and Canada - will soon impose their

own equivalents of the CBAM.

London School of Economics Professor Dave Luke has suggested the CBAM may reduce African

exports to the EU by up to 5.7%, equivalent to a US$16-billion reduction in GDP.

Initially, the CBAM will be levied on direct emissions — reflecting the emissions that were
generated in their production. However, in December it was agreed to extend the CBAM to
indirect emissions, i.e. emissions from bought-in electricity. We do expect that emissions in

bought-in raw materials and components will also be included.

What must be done to mitigate impact

African manufacturers will need to consider where they source their components and raw

materials.

It could mean they might need to change their current suppliers or ensure that those suppliers
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adopt greener production methods.

Exporters, therefore, will need to consider not only what they produce, but what they produce it

from.

There wasn’t much time to prepare for the new EU border tax, and companies are scrambling to
assess how quickly they can decarbonise before the January 2026 date when the CBAM will
actually be paid.

The EU believes the introduction of the CBAM will have both direct and indirect impacts on
businesses trading into the EU. A holistic approach across value chains is required to effectively

map and mitigate the impacts of the regime.

Barbara Creecy, South Africa’s Minister of Forestry, Fisheries and the Environment, told a panel
session at President Cyril Ramaphosa’s 2023 Investment Conference that as new green

legislation comes into effect there is a "transition risk".

She noted that CBAM would likely constrain SA's auto sector, adding that a "lower carbon growth

trajectory” would be important.

TIPS noted that the CBAM would impose compliance costs. Exporting firms will not only have to
account for, report and verify the embedded emissions in their products, but the CBAM will

eventually require third-party verifiable carbon audits - which can be costly even for large firms.

TIPS suggested that the administrative burden on exporters could be eased if governments

were to introduce domestic carbon reporting systems.

It advocated the decarbonising of industries and the electricity system, and the introduction of

more ambitious climate change policies.

As the CBAM aims to achieve equivalence between the carbon tax burden on EU-manufactured
products and imports into Europe, it would be mitigated if exporting countries were to bring their

own carbon tax regimes in line with those of the EC.

There is an additional argument that we should be reforming South Africa’s carbon tax to reflect
global carbon pricing, which will be critical to ensure that the country’s carbon-intensive

products reflect at least the EU price of carbon.
In other words, the higher carbon tax is paid in South Africa and not in the EU.

Any failure to wake up and act could be extremely costly.

Duane Newman, EY South Africa Tax Partner.

News24 encourages freedom of speech and the expression of diverse views. The views of
columnists published on News24 are therefore their own and do not necessarily represent the

views of News24.

OPEC+ Needs to Maintain Oil
Cuts Throughout 2024,

ﬂ an hour ago

BlackRock's Moore on
Stocks: 'The Direction Is Up'

32 mins ago

Zelenskiy to Meet Biden, US
Lawmakers

m 3 hours ago

Newsletters news

Climate Future Weekly 24

Climate
Future
Weekly

An overview of the challenges and
opportunities of the climate crisis, as it
changes the world we know.

Game on!

Can you ace them all?

'YOUR DAILY GAMES

PLAY
NOW

news24

Trusted News. First

Today’s crossword, wordflower,
sudoku and weekly news quiz

Partner Content

Money Makeover: Create
your own financial plan

8h ago

3 benefits to doing nighttime
driving lessons

8h ago

7 ways to feel more
confident and safer on the
night-time roads this festive

07 Dec


https://www.news24.com/profile/newsletters
https://www.news24.com/news24/games
https://www.news24.com/news24/brandstudio
https://www.news24.com/news24/PartnerContent/3-benefits-to-doing-nighttime-driving-lessons-20231024
https://www.news24.com/news24/PartnerContent/take-back-the-night-7-ways-to-feel-more-confident-and-safer-on-the-night-time-roads-this-festive-season-20231130-2
https://www.news24.com/news24/partnercontent/listen-overcoming-insurance-hurdles-and-myths-with-nedbank-mythsbusters-20231027
https://media24.shorthandstories.com/moneymakeover/create-your-own-financial-plan/index.html
https://www.news24.com/news24/PartnerContent/3-benefits-to-doing-nighttime-driving-lessons-20231024
https://www.news24.com/news24/PartnerContent/take-back-the-night-7-ways-to-feel-more-confident-and-safer-on-the-night-time-roads-this-festive-season-20231130-2
https://www.news24.com/news24/partnercontent/listen-overcoming-insurance-hurdles-and-myths-with-nedbank-mythsbusters-20231027

IG Bond Market Not in Macy's Is Said to Get $5.8 McDonald's Is Opening a

Holiday Mode Yet: Barclays' Billion Offer New Chain, CosMc's
n 39 mins ago n 2 hours ago % 3 hours ago
Powered by ([§oovvuu A quick question to you!

What is your relationship to Fundhub?

You have invested in the future Not familiar
Familiar, not interested

News24 has been there for South Africa's defining moments over the last 25 years, and Abrand | would consider
you've been right beside us. Your support of trusted journalism has sustained us, and now One of my preferred brands
it will propel us to continue to strive to inform, inspire and empower as we try to build a Abrand | plan to buy/use

Reach. With trust

better future for us all. adspacez4

Editorial feedback and
complaints

READ MORE ON:
Contact the public editor with
feedback for our journalists,
complaints, queries or suggestions
about articles on News24.

Recommended Stories Recommended by
Government tenders
Find public sector tender
opportunities in South Africa here.
Government tenders
This portal provides access to information on
Power Deals for Every Load- Mac Users Didn't Know This all tenders made by all public sector
Shedding Stage. Save Up to Simple Trick To Block All Ads (Do organisations in all spheres of government.
R37,999 in Our Big Christmas It Now)
Bye bye, loadshedding! This Dec 1, get Removing ads is the first step in having a
festive deals on power stations & solar faster, safer and hassle-free browsing
EcoFlow Official Safe Tech Tips
Editorial Complaints | Tip-Offs | Press Code |
Advertise on News | Jobs at 24.com | About us |
FAQs | Careers24 | Property24 | Autotrader |
Superbalist
© 2023 (3.0.23341.15) 24.com. All rights reserved.
What’s my car worth? Online [Pics] Do You Remember Him?
Calculator for Car Resale This is Him At 77

find out the value in a few clicks of cars and  Street Insider
motorcycles
Search Ads Contact us

Help with my subscription

news news

24 24

Follow:

Oy


https://www.news24.com/news24
https://www.news24.com/news24/Tags/Topics/opinion
https://www.news24.com/news24/Tags/Topics/carbon%20tax
https://www.news24.com/news24/Tags/Topics/iron
https://www.news24.com/news24/Tags/Topics/aluminium
https://www.news24.com/news24/Tags/Topics/steel
https://www.news24.com/news24/Tags/Topics/decarbonisation
https://oovvuu.com/
https://play.google.com/store/apps/details?id=com.news24.ui.core&hl=en_ZA
https://appgallery.huawei.com/#/app/C100385467
https://apps.apple.com/za/app/id310970460
https://www.24.com/static/PrivacyPolicy.htm
https://www.media24.com/privacy-policy/
https://www.media24.com/vulnerability-disclosure
https://www.tiktok.com/@news24
https://twitter.com/News24_Business
https://www.news24.com/news24/brandstudio
https://www.news24.com/news24/southafrica/news/contact-news24s-public-editor-with-reader-complaints-20180212
https://partners.24.com/governmenttenders/index.html
mailto:feedback@news24.com?subject=News24%20Feedback
mailto:subs@news24.com?subject=News24:%20Help%20with%20my%20subscription
mailto:%20george.claassen@media24.com
mailto:%20tips@news24.com
https://www.news24.com/about/press-code-20180917
https://www.thespacestation.co.za/#portfolio
https://24com.simplify.hr/
https://www.news24.com/news24/about/about-us-20200520-8
https://www.news24.com/news24/about/frequently-asked-questions-20200121-5
https://www.careers24.com/
https://www.property24.com/?utm_source=news24.com&utm_medium=referral&utm_campaign=news24-link
https://www.autotrader.co.za/
https://superbalist.com/
https://www.outbrain.com/what-is/default/en
https://za.ecoflow.com/pages/christmas-sale?utm_source=ob&utm_medium=display&utm_campaign=xmas_sale&utm_content=standard_all_TR&utm_term=$publisher_name$_$section_name$&obOrigUrl=true
https://go.safetechtips.com/19aacc0c-e831-43b3-a299-3c1dbcc3ee4f?sectionid=$section_id$&sectionname=$section_name$&publisherid=$publisher_id$&publishername=$publisher_name$&adtitle=Mac+Users+Didn%27t+Know+This+Simple+Trick+To+Block+All+Ads+%28Do+It+Now%29&OutbrainClickId=$ob_click_id$&CPC=$cpc$&obOrigUrl=true
https://risorsegratis.org/en/search/category/vehicles/?utm_source=ob&utm_medium=ppc&utm_campaign=00bb8feddc400b60678a77f8d03373ed99&utm_term=auto&utm_content=1652761626&pid=005413307276daba0a50ff4bb6d2114c30&utm_creative=value-insurance&obclid=$ob_click_id$&obOrigUrl=true
https://www.streetinsider.com/magazine/70s-80s-stars-who-are-still-millionaires-today/?utm_source=Outbrain&utm_medium=cpm&utm_campaign=00a69b33a0ac30c43a30ac1c0076f93b82&utm_content=%5BPics%5D+Do+You+Remember+Him%3F+This+is+Him+At+77&utm_term=$publisher_name$_$section_name$&origin=outbrain&outbrain_params%5Bad_id%5D=00a91dd56a3962215da2f17e25943f51a6&outbrain_params%5Bdoc_title%5D=The+70s%2F80s+Stars+Who+Are+Still+Millionaires+Today&outbrain_params%5Bdoc_author%5D=Jordan+Gold&outbrain_params%5Bdoc_id%5D=00fd04c8f057082f49b905a79e94029e4e&outbrain_params%5Bad_title%5D=%5BPics%5D+Do+You+Remember+Him%3F+This+is+Him+At+77&outbrain_params%5Bpublish_date%5D=20230801&outbrain_params%5Breq_id%5D=$req_id$&outbrain_params%5Bsource_id%5D=$source_id$&outbrain_params%5Bpromoted_link_id%5D=00a91dd56a3962215da2f17e25943f51a6&outbrain_params%5Btime_stamp%5D=$time_stamp$&outbrain_params%5Bcampaign_id%5D=00a69b33a0ac30c43a30ac1c0076f93b82&outbrain_params%5Buuid%5D=$uuid$&outbrain_params%5Bsection_id%5D=$section_id$&outbrain_params%5Bsection_name%5D=$section_name$&outbrain_params%5Bpublisher_id%5D=$publisher_id$&outbrain_params%5Bpublisher_name%5D=$publisher_name$&outbrain_params%5Bob_click_id%5D=$ob_click_id$&outbrain_params%5Bandroid_id%5D=$android_id$&outbrain_params%5Bidfa%5D=$idfa$&outbrain_params%5Bcpc%5D=$cpc$&im_dars=1x100_3x131_5x852_7x384&im%5Bp19%5D=269442&obOrigUrl=true
https://www.news24.com/news24/southafrica/news/two-alleged-knife-wielding-robbers-arrested-on-table-mountain-20231205?obOrigUrl=true
https://www.news24.com/news24/southafrica/news/millionaire-lawyer-zuko-nonxuba-escapes-sequestration-but-move-to-bar-him-from-practicing-rolls-on-20231205?obOrigUrl=true
https://www.news24.com/news24/partnercontent/listen-overcoming-insurance-hurdles-and-myths-with-nedbank-mythsbusters-20231027
https://media24.shorthandstories.com/moneymakeover/create-your-own-financial-plan/index.html
https://www.news24.com/news24/PartnerContent/3-benefits-to-doing-nighttime-driving-lessons-20231024
https://www.news24.com/news24/PartnerContent/take-back-the-night-7-ways-to-feel-more-confident-and-safer-on-the-night-time-roads-this-festive-season-20231130-2

Two alleged knife-wielding
robbers arrested on Table
Mountain

South Africa News

New Swedish Electric Car Comes
in a Flatpack Box
Goodnet

[Pics] Mistakes Directors Can't
Believe They Missed

Investing Magazine

Millionaire lawyer Zuko Nonxuba

escapes sequestration, but move
to bar him from practising rolls on
South Africa News

[Photos] This Is What Historical
Figures Really Looked Like

Investing Magazine

[Pics] What Historical Figures
Really Looked Like

Street Insider


https://www.iabsa.net/
https://www.news24.com/news24/southafrica/news/two-alleged-knife-wielding-robbers-arrested-on-table-mountain-20231205?obOrigUrl=true
https://www.news24.com/news24/southafrica/news/millionaire-lawyer-zuko-nonxuba-escapes-sequestration-but-move-to-bar-him-from-practicing-rolls-on-20231205?obOrigUrl=true
https://www.goodnet.org/articles/new-swedish-electric-car-comes-in-flatpack-box?utm_source=inb_goodnet&utm_medium=inbound&utm_campaign=inb_goodnet&obOrigUrl=true
https://za.investing.com/magazine/what-historical-figures-really-looked-like/?utm_source=Outbrain&utm_medium=cpm&utm_campaign=0036cdc553b792940ac0174968071a3636&utm_content=%5BPhotos%5D+This+Is+What+Historical+Figures+Really+Looked+Like&utm_term=$publisher_name$_$section_name$&origin=outbrain&outbrain_params%5Bad_id%5D=007b364d67b36c2cae5ef6da097550d788&outbrain_params%5Bdoc_title%5D=What+Historical+Figures+Really+Looked+Like&outbrain_params%5Bdoc_author%5D=Kate+Prince&outbrain_params%5Bdoc_id%5D=0032a8377054a124f75edec64b2a81cbc3&outbrain_params%5Bad_title%5D=%5BPhotos%5D+This+Is+What+Historical+Figures+Really+Looked+Like&outbrain_params%5Bpublish_date%5D=20231105&outbrain_params%5Breq_id%5D=$req_id$&outbrain_params%5Bsource_id%5D=$source_id$&outbrain_params%5Bpromoted_link_id%5D=007b364d67b36c2cae5ef6da097550d788&outbrain_params%5Btime_stamp%5D=$time_stamp$&outbrain_params%5Bcampaign_id%5D=0036cdc553b792940ac0174968071a3636&outbrain_params%5Buuid%5D=$uuid$&outbrain_params%5Bsection_id%5D=$section_id$&outbrain_params%5Bsection_name%5D=$section_name$&outbrain_params%5Bpublisher_id%5D=$publisher_id$&outbrain_params%5Bpublisher_name%5D=$publisher_name$&outbrain_params%5Bob_click_id%5D=$ob_click_id$&outbrain_params%5Bandroid_id%5D=$android_id$&outbrain_params%5Bidfa%5D=$idfa$&outbrain_params%5Bcpc%5D=$cpc$&im_dars=1x100_3x131_5x948_7x852&im%5Bp19%5D=267543&obOrigUrl=true
https://za.investing.com/magazine/biggest-movie-tv-mistakes-of-all-times/?utm_source=Outbrain&utm_medium=cpm&utm_campaign=008f3730eed854812e544a66b6c5bc2e22&utm_content=%5BPics%5D+Mistakes+Directors+Can%27t+Believe+They+Missed&utm_term=$publisher_name$_$section_name$&origin=outbrain&outbrain_params%5Bad_id%5D=00bc4aaba15e0f1203f35418e709553f38&outbrain_params%5Bdoc_title%5D=Biggest+Movie+%26+TV+Mistakes+of+All+Time&outbrain_params%5Bdoc_author%5D=Jordan+Gold&outbrain_params%5Bdoc_id%5D=0025522b1d3641b26a39f6727ae3f9d3c7&outbrain_params%5Bad_title%5D=%5BPics%5D+Mistakes+Directors+Can%27t+Believe+They+Missed&outbrain_params%5Bpublish_date%5D=20230724&outbrain_params%5Breq_id%5D=$req_id$&outbrain_params%5Bsource_id%5D=$source_id$&outbrain_params%5Bpromoted_link_id%5D=00bc4aaba15e0f1203f35418e709553f38&outbrain_params%5Btime_stamp%5D=$time_stamp$&outbrain_params%5Bcampaign_id%5D=008f3730eed854812e544a66b6c5bc2e22&outbrain_params%5Buuid%5D=$uuid$&outbrain_params%5Bsection_id%5D=$section_id$&outbrain_params%5Bsection_name%5D=$section_name$&outbrain_params%5Bpublisher_id%5D=$publisher_id$&outbrain_params%5Bpublisher_name%5D=$publisher_name$&outbrain_params%5Bob_click_id%5D=$ob_click_id$&outbrain_params%5Bandroid_id%5D=$android_id$&outbrain_params%5Bidfa%5D=$idfa$&outbrain_params%5Bcpc%5D=$cpc$&im_dars=1x100_3x131_5x876_7x354&obOrigUrl=true
https://www.streetinsider.com/magazine/what-historical-figures-really-looked-like/?utm_source=Outbrain&utm_medium=cpm&utm_campaign=00b0aee525b2ce3afd913a83cfc9425f6d&utm_content=%5BPics%5D+What+Historical+Figures+Really+Looked+Like&utm_term=$publisher_name$_$section_name$&origin=outbrain&outbrain_params%5Bad_id%5D=007af5fc18ff20ba56e3952c8c6e1a8139&outbrain_params%5Bdoc_title%5D=What+Historical+Figures+Really+Looked+Like&outbrain_params%5Bdoc_author%5D=Kate+Prince&outbrain_params%5Bdoc_id%5D=002203cceeb7ae3391abfe1a89ff9bfe7a&outbrain_params%5Bad_title%5D=%5BPics%5D+What+Historical+Figures+Really+Looked+Like&outbrain_params%5Bpublish_date%5D=20231105&outbrain_params%5Breq_id%5D=$req_id$&outbrain_params%5Bsource_id%5D=$source_id$&outbrain_params%5Bpromoted_link_id%5D=007af5fc18ff20ba56e3952c8c6e1a8139&outbrain_params%5Btime_stamp%5D=$time_stamp$&outbrain_params%5Bcampaign_id%5D=00b0aee525b2ce3afd913a83cfc9425f6d&outbrain_params%5Buuid%5D=$uuid$&outbrain_params%5Bsection_id%5D=$section_id$&outbrain_params%5Bsection_name%5D=$section_name$&outbrain_params%5Bpublisher_id%5D=$publisher_id$&outbrain_params%5Bpublisher_name%5D=$publisher_name$&outbrain_params%5Bob_click_id%5D=$ob_click_id$&outbrain_params%5Bandroid_id%5D=$android_id$&outbrain_params%5Bidfa%5D=$idfa$&outbrain_params%5Bcpc%5D=$cpc$&im_dars=1x100_3x132_5x133_7x632&obOrigUrl=true
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsvO0voXskisaynG97vYzeqtIqFsftp2gdXZj-XSuO-L4M5Uy1jax6frOTjy9gvDAHc1G55gTsswNhCpE3fQZywQnlfMbqPA2HJAhC8A46I1AuRMjR4YKpXHGNjyfS3Cxta0kNTqXf7OBGZA46zZljP7W8M-OzAQEkmvry9noeTOQS-qDEQKIaSe-Ha0xKypt7SsNbYp81GJ6EbYZBc_JLIEcN_1sNjalUqhU9_oEgbOzvxtCkbRF67LMwjzwBJxhhX3TU-y3aIs5-jNMpXgbnN4Ue4lC3kDz5ql4hK_69u9xz6hF9KEHZhyBGaIxM46j-QzJ7JsCDDM6Rhsw3An2YErQo64sWqrVvaGF7egsw&sai=AMfl-YTrvtP8q_QvP3wfRYC46VwY8qEqfHfFPFVZYKVZ6cC5pw7qntJPpNIh1wMMVRtR2x7EOiq_eh7eWT4HxnyszfuyTYENFAZJUkXbeNo5bsV8EqJq5dpx_oIXWBqZ8zzaZ_j9dCt9X7vpp5fOuq1V70CkdFrQeZYeuUhBcszLFX3akiY3csHgBExekObvoG0XAsUvHpP92BknEDgwCRkZZUUdd8FWpI0r916QAADV9fvrLepytKADVQkL3vc&sig=Cg0ArKJSzMNMzpxjNyhH&fbs_aeid=%5Bgw_fbsaeid%5D&adurl=https://www.thespacestation.co.za/

