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Brazil: Stabilization, prosperity & shocks

I. After the lost decade: Economic and social progress 
post the Real Plan (July-1994)

II. One regime, two shocks & two responses: Oct/2008 
(anti-cyclical pro-employment policy) vs. Sep/2003 
(pro-cyclical anti-employment policy)

III. A new regime, or where does anti-cyclical policy 
stops?

IV. The new Leviathan: public banks, industrial policy & 
state-induced growth – concluding comments



1. After the lost decade: Economic and social 
progress post the Real Plan (July-1994)
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Growth
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Export quantum
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Brazil: Agrobusiness - Exports

60

80

100

120

140

160

180

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Ja
n/

20
00

 =
 1

00
 (1

2m
o 

m
ov

av
g)

100

140

180

220

260

300

340

Ja
n/

20
00

 =
 1

00
 (1

2m
o 

m
ov

av
g)

Volume (RHS) Prices (LHS) Fxrate (LHS) Return (LHS)



7

Well being 
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Poverty 
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Inequality 
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Inflation and real minimum wage
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2. One regime, two shocks & two responses: 
Oct/2008 (anti-cyclical pro-employment policy)
Sep/2003 (pro-cyclical anti-employment policy)
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Exchange rate & country risk
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External vulnerability
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Monetary policy
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Fiscal policy
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2002 shock: vicious circle
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2009 shock: virtuous circle
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3. A new regime, or where does anti-cyclical 
policy stops?
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Retail sales - Supermarkets: food & beverages
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Retail sales - Vehicles
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Industrial Production 
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Industrial Production - Durable goods
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Industrial Production - Vehicles
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Real credit - Stock
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Real credit - Directed - Stock
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Real credit - Directed-BNDES - Stock
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Unemployment rate - Metropolitan areas
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Real urban income
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Fiscal balances (12mo sum - % GDP)

0

80

160

240

320

400

-10 -8 -6 -4 -2 0 2 4 6 8 10 12 14 16 18 20

C
ris

is
 =

 1
00

PSBR 12mo - % GDP - 2002 Primary surplus 12mo - % GDP - 2002
PSBR 12mo - % GDP - 2008 Primary surplus 12mo - % GDP - 2008



31

CPI inflation
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4. concluding comments
The new Leviathan: public banks, industrial 
policy & state-induced growth  
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The new industrial policy & BNDES
• Financing for development, for the long term, in the post-crisis 
context, will involve more State and more Market sourcing.
• Contemporary State: focus on the building up of competences =>
more and better jobs. Without a Developmentist State, there is no 
development (Thanks, Peter Evans).
• Public banks, oriented for the long term, are essential vehicles for 
investment financing.
• To be an effective vehicle, a Development Bank must have the 
necessary means: financing tools, stable and sufficient resources; 
technical capabilities; close relationships with stakeholders.
Source: Jõao Carlos Ferraz: “Growth prospects for Brazil and the role of BNDES,” April 2010.
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BNDES disbursements
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Gross public debt & Treasury funding of BNDES
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2009

BRAZIL: total investment in construction + 
machines & equipment = $242.7bn (15.4% of 
GDP)

BNDES disbursements = $68.8bn     (4.4% of 
GDP) - $27.1bn under PSI program at fixed rate 
of 4.50% (O/N govmt borrowing at 10.75%)

Share of BNDES = 28.3%
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Disclaimer
This document is for informational purposes only and is provided only to persons who have expressed their interest in the products or services described herein. This document 
does not convey an offer of any type and is not intended to be, and should not be construed as, an offer to sell, or the solicitation of an offer to buy, whether in the United States 
or any other jurisdiction, any interest in any entity or other investment vehicle.  If such an investment opportunity should become available, a confidential private offering 
memorandum outlining such investment opportunity would be provided to you, and the information in this document would be qualified in its entirety by reference to all of the 
information in the confidential private offering memorandum, including without limitation the risk factors listed in this investment overview.  

An investment in any investment vehicle described in this document, if made available, should be regarded as highly speculative in nature and appropriate only for sophisticated 
investors that can afford a loss of all of their investment and that are able to invest for an indefinite period.  The purchase of member interests is not intended as a complete 
investment program.  It should not be assumed that an investment in any investment vehicle described in this document will be profitable or that the future performance of any 
such investment vehicle will equal or approximate the past performance of any investment vehicle previously managed by Tandem Global Partners and its affiliates.  

Notwithstanding anything expressed or implied to the contrary in this document, you are expressly authorized to disclose to any and all persons, without limitation of any kind, 
the tax treatment and tax structure of the information in this document.  This authorization, however, does not confer or imply any rights other than the right to make such 
unrestricted tax treatment and tax structure disclosures.  

Any information, beliefs, and/or opinions provided in this document constitute the understanding of the entity providing such information, beliefs, and/or opinions as of the date 
of this document and are subject to change without notice.  

Certain information set forth in this presentation may be considered to be simulated or hypothetical.  Hypothetical or simulated performance results have certain inherent 
limitations. Unlike an actual record of performance, simulated results do not represent actual investment results. No assurances can be made that any aims, assumptions, 
expectations, and/or goals described in this document will be realized. 

Neither Tandem Global Partners or its affiliates, nor any shareholders, partners, members, managers, directors, principals, personnel, trustees, or agents of any of the foregoing 
shall be liable for any errors (as a result of negligence or otherwise, to the fullest extent permitted by law in the absence of fraud) in the information, beliefs, and/or opinions 
included in this document, or for the consequences of relying on such information, beliefs, or opinions.

Certain information and opinions included in this document, certain information and opinions used to form beliefs included in this document, and certain tools used to produce 
and/or analyze information included in this document, have been obtained from third-party sources believed to be appropriate for consideration.  No assurances can be given 
that such information, opinions, or tools are reliable, and they should not be taken as such.    

Information contained in this document, including without limitation any description of an investment vehicle and/or the strategies traded in such vehicle, may be changed or 
updated at any time without notice to the recipients of this document.

All of the figures presented in this document are unaudited.  Historical performance is not indicative of future performance.

Neither this document nor any part of this document may be reproduced or distributed without the prior written authorization of Tandem Global Partners or an appropriate 
affiliate.  Any reproduction or distribution of any of the contents of this document may constitute a violation of securities laws and/or other laws.  

By accepting this document, you acknowledge and agree that all of the information contained in this document shall be kept strictly confidential by you. 
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