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An Analysis of Intra-SADC Trade

The SADC Free Trade Agreement (FTA) came into effect recently. Periodic
examination of intra-SADC trade flows is an important element of monitoring the
impact of the FTA. Ximena Gonzalez-Nunez reports.

Introduction

Using World Trade Analyser1 data, the export structure of

intra-SADC trade is analysed over the period 1995-99%,
We examine three angles: total intra-SADC exports; total
non-SACU intra-SADC exports; and total SACU intra-
SADC exports. These three angles were examined on
both a country and a commaodity basis to determine in
each case which country and commodity were
contributing the most to intra-SADC exports.
Unfortunately data for individual SACU countries was not
available from the database used, and so the analysis uses
total SACU figures, which are quoted in the database as
South African figures because South Africa accounts for a
large proportion of SACU trade.

Total Trade by Country

Table 1: Total Intra-SADC Exports (by country)

Intra- Asa Intra- Asa
: Asa : Asa
SA0C. | Pperten | rporn
1995 P ! of total 1999 P ! of total
(value intra- count (value intra- count
in SADC pavietd in SADC plid
Us$) exports P Us$) exports P
" 2922 N 2825

South Africa 100 76% 11% South Africa 344 78% 12%
589 N o " 542 o 0
Zimbabwe 865 15% 32% Zimbabwe 060 15% 28%
DRC o 6% | Malawi 85004 | 2% 179%
Malawi 74012 2% 17% Zambia 71071 2% 8%
Mozambique | 52 105 1% 32% Tanzania 48 061 1% %
Zambia 48 323 1% 4% Angola 32 020 1% 1%
Mauritius 21061 1% 1% Mauritius 23478 1% 1%
Tanzania 10120 0% 1% DRC 3505 0% 0%
Angola 978 0% 0% Seychelles 1869 0% 1%
Seychelles 703 0% 1% Mozambique 0 0% 0%

Total 3820573 Total 3632412

important to note that over the period 1995-99 total intra-
SADC exports has declined (in nominal terms).

In comparing the proportions of intra-SADC exports to
total exports for 1995 to those for 1999, some interesting
results emerge. Specifically, Angola and Tanzania's
exports to the region have increased and have
contributed more to the total value of its exports.

In terms of intra-SADC exports to non-SACU SADC,
depicted in Table 3, SACU again dominated with
proportion even higher than those recorded for total intra-
SADC trade. Zimbabwe again accounts for the majority of
the remaining exports to non-SACU SADC. The analysis
reveals that Tanzania has shown a healthy increase in
exports over the period, and Angola, DRC, Mauritius and
Seychelles have also recorded increases in their non-
SACU SADC exports. As a proportion of total non-SACU
SADC exports, Mauritius records the highest figure in the
5-country grouping.

Looking at intra-SADC exports to non-SACU SADC as a
proportion of total country exports, it is apparent that in
general non-SACU intra-SADC exports account for only a
small amount of the value of total country exports. In the
case of Tanzania, however, this seems to be changing
with the proportion having increased from 1995 to 1999.
Mauritius and Seychelles show little variation .

Table 2: Total Intra-SADC Exports to Non-SACU SADC (by country)

Reviewing total intra-SADC exports on a per country nen en
basis in Table 1, it is not surprising that SACU e snoc P | InrzsADC oporton | see
accounted for almost 80 percent of total intra-SADC 1995 | (valuein | MUESADC | - of total 1999 | (valuein | MUraSADC | - of total
X N R i Us$) ports to country Us$) exports to country
trade over the period under consideration, with non-SACU | - exports MONSACU | - exports
Zlmb_apwe accounting fqr the majquty of the South Africa | 2922100 [ 90% 11% | South Africa | 2825344 [  89% 12%
remaining 20 percent. Whilst this situation was true |[zimbabwe 240011 7% 13% | zimbabwe 236450 | 1% 12%
. . .. Malawi 28 218 1% 7% Tanzania 35713 1% 5%
Zambia 22123 1% 2% Zambia 35 654 1% 4%
throughout the period, certain of the remaining SADC i i
members recorded small, but favourable increases in - Fosambase T o520 oot Do | Mauiue L o >
1 1 T i 5568 0% 1% DRC 996 0% 0%
their vplumes of intra-SADC exports. Apgola and | Tenzania e S sereraies e o
Tanzania are pertinent examples thereof. It is however  [seychelies 278 0% 1% | Angola 2] o% 0%
Angola 0 0% 0% Mozambique 0 0% 0%
Total 3245 344 Total 3159 861

* Access to this database is available on request from the TIPS website at http://www.tips.org.za. For a more in-depth explanation of the database methodology refer to the

appendix.

? Although the analysis is for the entire period, actual data presented is only for 1995 and 1999, which enables only a basic comparison of these two years (as data is only in
nominal terms and fluctuations in exchange rates seem to play an important role in the region), with some pertinent results from other years brought in.
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Table 3: Total Intra-SADC Exports to SACU (by country)

As a Asa
Intra- proportion As a Intra- proportion As a
SADC of total proportion SADC of total proportion
1995 exports | intra-SADC of total 1999 exports | intra-SADC of total
(Value exports to country (Value exports to country
in US$) SACU exports in US$) SACU exports
SADC SADC
Zimbabwe 348 954 61% 19% Zimbabwe 305 610 65% 16%
DRC 100 701 18% 6% Malawi 75 062 16% 15%
Malawi 45 794 8% 11% Zambia 35417 7% 4%
Mozambique 41 277 7% 25% Angola 32 008 7% 1%
Zambia 26 200 5% 2% Tanzania 12 348 3% 2%
Mauritius 6 348 1% 0% Mauritius 8 110 2% 0%
Tanzania 4 552 1% 1% DRC 2 509 1% 0%
Angola 978 0% 0% Seychelles 1487 0% 1%
Seychelles 425 0% 1% Mozambique 0 0% 0%
Total 575 229 Total 472 551

With regards tointra-SADC exports to SACU the export
structure seems less concentrated. Although Zimbabwe
does account for the majority of exports, other non-SACU
SADC members, such as Angola and Tanzania, do
contribute a reasonable proportion of total intra-SADC
exports to SACU. The value of total intra-SADC exports to
SACU has declined over the period, with the DRC
seeming to account for most of this decline. The value of
Angola's exports to SACU SADC has increased over 1995-
1999, and so too, but to a lesser extent, has that of
Tanzania, Mauritius and the Seychelles.

Focussing on SACU-SADC intra-SADC exports as a
proportion of total country exports, it again becomes
apparent that intra-SADC exports account for only a small
amount of the total value of most SADC countries'
exports. SACU exports seem to be most important to
Zimbabwe and Malawi, and are increasing in importance
for anumber of other SADC members, including Tanzania
and Angola.

Trade by Commodity

Examining intra-SADC exports with a specific focus on the
types of commodities exported it becomes apparent that
in terms of total intra-SADC exports, a number of
manufactures account for a large proportion of total
exports. This is depicted in Table 4. Road vehicle exports
make the greatest contribution to the value of total intra-
SADC exports and are also the greatest export earner for
trade to non-SACU SADC (not shown here). In terms of
exports to SACU, intra-SADC trade seems to be
dominated by SITC06 (Sugar, sugar preparations and
honey), SITC25 (Pulp and waste paper) and SITC68 (Non-
ferrous metals) as can be seenin Table 5.

From the above analysis it is apparent that SADC is still
generally characterised by low-value added exports with
little diversification. It is, however, the high value-added
exports, which are recording more rapid growth rates
globally. In certain cases SADC countries are reacting
positively to this rising demand. Mauritius, for example,
exhibits healthy growth rates of its exports of a number of
commodities that are growing most rapidly globally.
SADC, however, still accounts for only asmall proportion
of total world trade as is attested by the low shares in
world exports recorded by the SADC countries under
analysis.

The total value of intra-SADC exports is also small, and
relatively concentrated, with twenty commodities
accounting for about 70% of the value of total exports.
These commodities are also of a higher value-added
nature, but because South Africa seems to dominate intra-
SADC trade, it is difficult to assess whether individual
SADC country exports to the SADC are becoming more
diversified without a more in-depth analysis.

Bibliographical Note

Ximena Gonzalez-Nunez is an Economist with
TIPS (Trade and Industrial Policy Strategies).
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